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CONFIDENTIAL THESSALONIKI 0255 
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TAGS: PINS, EFIN, GR 

SUBJECT: LOCAL REACTION TO WIDENING GOG FRAUD INVESTIGATION 
REF: ATHENS 2991 

1. "ELLINIKOS VORRAS" OF MAY 23 FRONTPAGES REPORT ON 
WIDENING GOG INVESTIGATION OF CORRUPTION DURING PAPADOPOULOS 
ERA. PAPER CARRIES FRONTPAGE MAP OF ABORTED 1968 PLANS 

FOR CONSTRUCTION OF EGNATIA HIGHWAY BY MACDONALD CONSTRUCTION 
CO. OF ST. LOUIS AND BANNER HEADLINE, "MACDONALD AGREEMENT 
BEING INVESTIGATED." ACCORDING TO TEXT, MACDONALD AND 
POSSIBLY LOCAL OFFICIALS POCKETED $7.5 MILLION WITHOUT ANY 
RETURN TO GREECE. PAPER ALSO REPORTS THAT INVESTIGATION 
CONTINUING ON CONTROVERSIAL 1969 DEAL FOR $110 MILLION 
ITALIAN TRACTOR PLANT (THESS 124). ABOVE FOLLOWS CONSIDERABLE 
PUBLICITY ON MEAT SCANDAL IN "VORRAS" OVER PAST WEEK. 

COMMENT ON THIS SUBJECT IN MAY 22 EDITION CALLED FOR DEATH 
PENALTY, IF NECESSARY, FOR EX-COMMERCE UNDERSEC BALOPOULOS. 

2. IN RELATED DEVELOPMENT, LOCAL REPORTERS VISITED OFFICE 
OF THESSALONIKI MIL CMDR BRIG GEN TASSOPOULOS MAY 23 FOR 
PRESS CONFERENCE RE SCANDALS WHICH ANNOUNCED IN 
"ELEFTHEROS COSMOS" SAME DAY. ACCORDING TO RELIABLE USIS 
SOURCE, ANNOUNCEMENT WAS POSSIBLY DELIBERATE MISUNDERSTANDING, 
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REPORTERS PREVIOUS DAY. GENERAL HAD REPORTEDLY COMMENTED 
ON PENDING CASE OF DEMETRIOS PANTZOPOULOS, WHO ALLEGEDLY 
FORGED TITLES TO LOCAL REAL ESTATE BELONGING TO DECEASED 
JEWISH FAMILIES. TASSOPOULOS HAD, ACCORDING TO REPORT, 
VOLUNTEERED FURTHER INFORMATION ON BACKGROUND BASIS, BUT 
WAS ANGERED BY ANNOUNCEMENT OF PRESS CONFERENCE AND 
REFUSED TO RECEIVE REPORTERS. LATTER TURNED AWAY BY JUNIOR 
OFFICER WITH WRITTEN HANDOUT ON PANTZOPOULOS AND NUMBER 
OF OTHER PENDING CASES INVOLVING CLAIMS TO DISPUTED JEWISH 
PROPERTIES. 

3. COMMENT: LOCAL PRESS DID NOT CARRY "ELEFTHEROS COSMOS" 
ANNOUNCEMENT, BUT IS EXPECTED TO PUBLISH FURTHER DETAILS 
ON SCANDALS IN MORNING PAPERS. MISUNDERSTANDING TYPICAL OF 
TASSOPOULOS' CASUAL MODE OF OPERATIONS, BUT MAY IRRITATE 
OTHER SENIOR OFFICIALS HERE, SINCE HE IN UNLIKELY POSITION 
TO GIVE PRESS CONFERENCE. 

JACKSON 
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